
The Challenge
As we preparers enter the heart of our fil-
ing season gathering fixed asset data, pre-
paring extensions, filing renditions, and 
reviewing assessment notices, the main 
question at hand is “Have we done every-
thing in our power to ensure our personal 
property tax liability is as low as possible?”  

Almost no assessing jurisdiction in the 
country has a viable way to capture adverse 
events as it relates to the valuation of your 
tangible personal property. For example, a 
manufacturing company has just invested 
$10 million in new equipment and the EPA 
has imposed a new restriction on the manu-
facturing process--does this affect the value 
of your investment; what does this mean 
for your personal property liability? Un-
der the mass appraisal assessing model, an 
Assessor will strictly look at the cost of the 
equipment and acquisition date as the basis 
of assessment. The Assessor’s traditional 
model does not capture loss of productivity 
due to the EPA changes and that loss does 
have an effect on the value of your property.  

Above-the-line tax savings may not be re-
alized if this information is not known or 
considered by the taxing jurisdiction.

 

The Solution
Recent trends indicate that being proactive 
with an assessing jurisdiction can greatly 
improve your ability to reduce your per-
sonal property tax liability. Our success 
has been attributed to meeting with assess-
ing jurisdictions and presenting reduction 
claims at the time of filing renditions ver-
sus waiting for assessment notices to be is-
sued. Once formal assessment notices are 
issued, a jurisdiction’s operating budget 
has been established and it becomes more 
difficult to obtain changes to the assessed 
value. By being proactive via the compli-
ance process, a jurisdiction is allowed more 
time to learn about pertinent facts that con-
tribute to the value of your property and 
is more likely to adjust the assessment roll 
prior to formal appeal process.
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We are required by regulation to inform you that any tax advice 
contained in this communication (or in any attachment) is not 
intended or written to be used, and cannot be used by any tax-
payer, for the purpose of avoiding U.S. federal, state, or local tax 
penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed in this communication 
(or any attachment).  The information contained herein is for in-
formational purposes only and is based on our understanding of 
the current tax laws and published tax authorities in effect as of 

the date of publishing, all of which are subject to change.  

You should consult with your professional tax advisor to discuss 
the potential application of this subject matter to your particular 

facts and circumstances.
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CONTACT INFORMATION

Our Property Tax Team offers compliance and review services for your personal property function. 
If you would like to discuss how we can contribute to your bottom line, please contact us. 
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